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TAX-FREE DEPOSITS AND JUSTICE | 
IN. CREDIT POLICY } 






























7 I: is an important task for the Government to maintain a state of equi- | 

librium in the economy of the community. This is not always easy. In i) 
the sphere of monetary policy the opportunities are however somewhat 
better. 

During the war, when there was a general flight to material values, I 
proposed in the Government’s Finance Committee that, in order to coun- 
teract this tendency, on the one hand savings should be encouraged by means 
of tax relief for depositors and on the other hand anxiety to invest in actual 
goods should be discouraged by so-called gross taxation. This form of tax- 
ation, much criticised, but right at a time of a rapid depreciation of the cur- 
rency, meant that owners of real goods were made liable to a special tax on 
property, in assessing which debts were not allowed to be deducted. 

Both these proposals were adopted by the Diet. The temporary gross 
taxation is, of course, no longer pertinent, as the value of the currency is 
steady at present. But freedom from taxation for deposits remains in force 
up to the end of 1955. 

The Government has brought in a motion for prolonging this freedom 
. from taxation. Opposition to it has, however, been voiced in public, The 
» question now is whether an equilibrium exists in our community between 
| willingness to save on the one hand and a desire to safeguard the future by 
investing in material values on the other. My answer is in the negative. For | 











there is no doubt that the level of prices, wages and costs in Finland, cal- 
culated at the official rates of exchange, is higher than in most other coun- 
tries and that our currency is therefore overvalued. As we do not seem to 
have the strength to reduce our level of costs, there is a possibility — let 
us hope a distant one — that the rates of exchange may be raised. We must 
y ot shut our eyes to the fact that we must consequently bear in mind the 
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latent danger of a flight to material values and a corresponding reduction 
of interest in deposits. Freedom from taxation for the latter should there- 
fore be maintained. 

Another matter in which the balance has been upset in recent times is 
the satisfaction of the cash requirements among the different classes of app- 
licants for credit. Finland is a young country with considerable opportu- 
nities of development, but with a permanent shortage of capital. Besides, 
capital in the form of money has been greatly curtailed by inflation. In such 
conditions there is severe competition for the money available. The needs 
of the Government and communes are as great as those of trade and housing. 

The State issues bond loans that are pegged to the index, but prevents 
others from doing likwise. Investments in State bonds and in some loans 
for housing purposes are free of tax. Thus, in the competition for credit the 
State and housing occupy a privileged position. 

But is it right that these admittedly useful purposes should be favoured 
at the expense of all others who seek credit? Is it not true that increased pro- 
duction and the provision of more commodities either for direct consumption 
or for exchange for foreign goods are at least of equal importance? 

The attitude of the Government to credit policy should be subjected 
to examination as a whole. In my opinion the State should not favour certain 
classes of applicants for credit, but should adopt an impartial position to- 
wards all legitimate credit requirements. 


R. v. FIEANDT 
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THE TREND OF FINLAND'S 
NATIONAL INCOME 


By Chief Actuary EINO H. LAURILA, 
Head of the National Income Department of the Central Statistical Office. 


I: analysing and reviewing economic progress the results of national 
income studies have been employed to an ever increasing extent in recent 
times. Interest in the total concepts with which the investigations operate, 
such as income, consumption and investment, has even been aroused in 
quarters in which formerly little understanding was shown of the implica- 
tions of political economy. 

This has made fresh demands on the research workers who deal with 
investigations of this nature. But it has also spurred them on to clarify natio- 
nal income concepts and to improve the basic statistical material and to 
devote closer attention to a rational interpretation of the individual results. 
Much, however, remains to be done. For, although the results of calcu- 
lations of the national income can be invested with a statistically elegant 
form, too far-reaching conclusions cannot always be drawn from them with cert- 
ainty. In many cases the results only show the tendencies of development 
— which, indeed, it may often be important to recognise —as the reliability 
of the primary statistical series can seldom be exactly determined. When 
it is a question of illustrating, in the light of calculations of the national in- 
come, economic progress in Finland and the structural changes that have 
occurred, this should therefore be done with a certain reservation. 

The data concerning production in the different branches of trade are 
taken in Finland as a basis for the calculations. If the goods and services 
used in production and the depreciation of capital are deducted from the 
production results, the net product of the branch of production is arrived 
at. This can be expressed either at current or constant prices, i.e., in the 
latter case the prices ruling during a chosen basic year, by which means the 
development of the volume of production can be illustrated. A combination 
of the net products of the different branches of trade results in the net na- 
tional product which is one of the most important quantities in the statistics 
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of national income. The net national product, expressed at factor cost, was 
29 800 million marks in 1938, 306 800 million in 1948 and 610 500 million 
in 1952. If the net national product is expressed at constant prices, the real 
national income is obtained which shows the volume of production of the 
whole national economy. 

The development of the real national income during the post-war period 
is illustrated by the following table in which the index numbers are calcu- 
lated on the basis of the net national product for each year at the prices of 1938. 


Index numbers of the national income at constant prices; 


1938 = 100 
1945 1946 1947 1948 1949 1950 1951 1952 
87 98 104 III 117 124 136 133 
Per capita income at constant prices; 1938= 100 
1945 1946 1947 1948 1949 1950 1951 1952 
86 93 98 103 106 112 121 118 


It is evident from the above series of indices that the real national income 
increased from 1938 to 1948 by 11 per cent and calculated per capita by 3 
per cent. From 1948 to 1952 the corresponding increase amounted to 20 
and 15 per cent respectively. In view of the conditions these results should 
be regarded as remarkably good. 

The growth of the national income and its components can be studied 
from the points of view of production, incomes and use of incomes. An ex- 
amination from the point of view of production shows that the tendency 
in the different branches of trade was by no means uniform. This resulted 
in considerable structural changes in the national economy. If the results of 
production in 1938 and 1952 are compared, it will be found that, of the bran- 
ches of trade that produce goods, industry and building recorded the great- 
est expansion. The volume of output in industry increased during the period 
referred to by 65 per cent and building even slightly more. The volume of 
production in agriculture, on the other hand, was about the same in 1952 
as in 1938, while the result of production in forestry — which is, indeed, 
very sensitive to fluctuations in market conditions — was slightly lower 
in 1952 than during the pre-war year mentioned. Among the branches of 
trade producing services commerce and public activities increased, on the 
whole, as much as industry, whereas the increase in regard to transport and 
communications was rather less. As a general summing up it may be said that 
a comparatively great change has occurred in our national economy in favour 
of those branches of trade that represent a higher stage of manufacture. 
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As the trend of prices in the individual branches of trade was by no means 
identical — e.g., the prices for farm produce and, above all, those for forest 
» products rose appreciably more than the prices for industrial products — 

_ the data concerning the volume of production do not of themselves give a 
e _ correct idea of the way in which the share of the branches of trade in the 

national product, expressed at current prices, developed. This development 

is illustrated by the following table, from which it will be seen that the com- 
bined shares of industry and building in the national product increased from 
31 per cent in 1938 to 41 per cent in 1952. At the same time the share of far- 
ming and forestry was reduced from 35 to 25 per cent. 
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Net national product at factor cost divided according to in- 








y dustrial origin at current prices 
1938 1948 1952 
I 000 1 000 I 000 
yy mill. mk % mill mk % mill. mk % 
Agriculture 5.84 19.6 61.24 20.0 79.88 13.1 ‘ 
Hunting and fishing 0.20 0.7 2.54 0.8 2.80 0.5 ‘ 
i Forestry 4.60 15.5 34.20 11.1 74.07 12.1 
; Industry and handicrafts 7.68 25.8 96.53 31.5 191.22 31.3 | 
Building 1.46 4.9 23.64 7.7 56.49 9.3 ; 
Transport and communications 1.68 5.6 19.26 6.3 43.67 7.2 | 
Commerce, banks, insurance 2.99 10.1 32.51 10.6 75.94 12.4 
General Government 2.35 7.9 24.59 8.0 5 §.04 9.0 
i Other services 2.94 9.9 12.27 4.0 31.35 5.1 
> ; Net national product 29.74 100.0 306.78 100.0 610.46 100.0 
| 
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The value of the net product in each branch of trade indicates the total 
remuneration paid by the branch concerned for the contribution made by 
labour and capital to the process of production. If the national income is 
regarded from this point of view, its division according to types of income 
is arrived at. These consist of: wages and salaries, income from unincorpo- 
rated enterprises, interest and rent, and the profits of corporations. The 
changes in these proportions are generally very small. Between 1938 and 
1948, however, they were considerable. In the first instance the powerful 
growth of income in wages and salaries attracts attention. In 1938 the share 
of wages and other income from labour (other income from labour includes 
all remuneration to paid workers that does not constitute actual wages) in 
the national income amounted to not quite 50 per cent. By 1948 this share 
had rised to 60 per cent and has since then been even higher. The great rise 
in the share of income in wages is partly due to the level of wages having 
been raised more than the general level of prices and partly to the structural 
changes in trade having increased the relative extent of paid labour. The income 
from unincorporated enterprises represented quite 30 per cent of the national 
income in 1938, but no more than 29 per cent in 1948. Since then the share 
has dropped to about 25 per cent, chiefly in consequence of production in 
farming and forestry having developed more slowly than other productive 
activity. The share in the national income of income in the form of interest 
and rent as well as in the profits of corporations was reduced very much from 
1938 to 1948. The reduction was a direct consequence of the economic po- 
licy of control. Since 1948 their share in the national income has not altered 
appreciably. 

The income derived by different sections of the national economy in 
return for their contribution to production does not correspond to the in- 
come they are able to employ for consumption and the accumulation of capital. 
During the post-war period in particular the Government has in many ways 
intervened in the distribution of incomes by means of various kinds of trans- 
fers of incomes. No thoroughgoing investigations into their effects and im- 
portance have, however, been carried out as yet. As an example it may be 
mentioned that in 1938 companies paid 30 per cent of their profits in direct 
taxes, but in 1952 as much as 60 per cent. For the incomes of physical enti- 
ties the share of direct taxes was increased during the same time from 6 to 
12 per cent. However, a considerable part (more than one-half in 1952) of 
the direct taxes of private individuals was restored in the form of transfers 
of incomes. 

In the case of studying the use of the national income for consumption 
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Gross national product at market prices and its distribution 











1938 1948 1952 

I 000 I 000 I 000 
mill. mk % mill mk % mill. mk % 
Gross domestic investment 8.82 24.2 113.46 29.0 249.76 31.5 
Consumption 26.98 74.2 273.46 69.8 554.01 69.8 
Export surplus + 0.59 1.6 + 4.85 1.2 —10.48 —I.3 
Gross national product 36.39 100.0 391.77, «100.0 793.29 100.0 


and capital formation it is necessary to proceed from the gross national pro- 
duct and distinguish in it between investments and expenditure on con- 
sumption. This division is shown in the table above which indicates that 
the share of investments in the gross national product was considerably larger 
during the post-war years than in 1938. The explanation lies in the numerous 


economic and social problems our community has had to deal with since 


the war. In this connection it should be mentioned that gross investments 
in Finland, as in the other northern countries, include repairs to the produc- 
tive mechanism, so that they are not entirely commensurate with the data 
from other countries. It is further worth nothing that, in addition to the 
domestic investments, the surplus of exports is regarded as investment, while 
the surplus of imports is considered as dis-investment. In 1948 the volume 
of domestic investments was about 20 per cent larger than in 1938 and has 
since risen still further, so that in 1952 it was about 50 per cent larger than in 
the pre-war year referred to. It is characteristic that public investments in- 
creased appreciably more than private investments and in 1952 the public 
investments had, on the whole, been doubled in comparison with 1938. This 
enormous rise is to a great extent due to the active policy of full employment. 
It is not yet possible to give an account of the growth of investments in the 
different branches of trade, as at the present moment the investigations have 
not been completed. 

Although that part of the gross national product that was used for con- 
sumption was less after the war than in 1938, the volume of consumption 
has increased, so that in 1948 it was 8 per cent and in 1952 as much as 30 per 
cent higher than in the pre-war year mentioned. The population has grow 
at the same time, so that the consumption per capita in 1948 was no larger 
than in 1938, but in 1952 it had risen by about 25 per cent since 1938. However, 
not all classes of the population participated in the increase in consumption 
in the same degree. On the basis of the available information it can be estab- 
lished that those classes of the community that belonged to the lowest in- 
come classes in 1938 have increased their consumption considerably more 
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than is shown by the average increase. The distribution of consumption 
between goods and services has also undergone considerable changes 
since the pre-war period. As the relevant particulars are as yet in- 
complete, only the relatively large increase in public consumption will be 
referred to here. Public consumption, which embraces the unrequited ser- 
vices of Central Government and local authorities to the public, was fully 
20 per cent larger in 1948 than in 1938. Since 1948 public consumption 
has not increased quite as much as private consumption, though in 1952 
it was about half as large again as in the pre-war year referred to. 
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THE ECONOMIC SITUATION 


‘i. general picture of the economic conditions appears to have taken on 
a somewhat brighter tone this year. The economists who had foretold 
a further decline have become much more cautious in their forecasts and in 
most cases it is possible to trace a certain tinge of greater optimism. From a 
psychological point of view the conditions thus look more favourable than 
a year ago. But the economic trend, too, has lately displayed features that 
provide evidence of greater activity and strengthened expectations in trade and 
enterprise. 

In the international market for raw materials prices have, after the fluid 
situation of last year, displayed a rising tendency during the past months of 
this year. Moody’s index of raw materials rose 6 per cent during January- 
April. Reuter’s raw materials index in England has, however, not advanced 
so much, but only by 2 per cent. In April, on the contrary, Reuter’s index 
recorded a greater rise than Moody’s. The goods that have lately shown a 
particularly strong advance include crude rubber and wool. The rise in the 
price of crude rubber is probably due mainly to events in the Far East, while 
the higher price of wool is partly explained by the reduced output of raw 
wool in Australia and partly by larger purchases for the United States. 

As a barometer for the cyclical trend the quotations for industrial shares 
ate given preference. According to the Dow Jones index they rose on the 
New York stock exchange fully 14 per cent during the first four months of the 
year. But in London, too, the quotations rose 11 per cent during the same time 
and in Stockholm 8 per cent. These improvements in price can hardly be 
interpreted otherwise than as an indication of a change in the future prospects 
from bad times to good. 

The economic situation i Finland has also lost its critical aspect this year. 
The exporting industry has enjoyed higher prices and a growing supply of 
orders. Output has increased in all spheres and the livelier timber fellings have 
reduced the unemployment that was expected. At the end of the first quarter 
the number of unemployed was 20 per cent lower than a year ago. 

However, our internal problem of costs still remains unsolved. It has 
therefore not yet been possible in Finland to adopt the measures introduced 
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in various countries in favour of greater freedom in foreign trade and currency 
convertibility. But on the other hand the Government has this year been 
able to release a large number of goods from price control and rationing has 
been entirely abolished since the derationing of coffee at the beginning of 
March. Besides, rent control has been modified and even done away with in 
many places. 

These efforts towards freer and healthier conditions in the country have, 
naturally, been of importance and are a step in the right direction. But our 
economy is still greatly hampered by the control of foreign currency and of 
wages that are pegged to the index. It should be the next task of economic 
policy to endeavour to find a means that will gradually restore our international 
competitive power and release us from the fetters that still bind our economic 
life. 

The programme of the new Government announces as an important point, 
too, that our system of wages must be made more flexible and that the control 
of wages must be moderated. In addition, the Government promises to ob- 
serve economy in its administration, so that the heavy burden of taxation 
which is one of the principal causes of our high level of costs should be lighte- 
ned. Although the Government has not mentioned the maintenance of the 
value of the currency, it can surely be hoped that it will not overlook the 
struggle against inflation in its anxiety to solve other problems. 
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A GLANCE AT THE FIRST QUARTER 


INDUSTRY. Industrial production in this country which recorded a consider- 
able fall a year ago has progressed very favourably during the past months of 
the current year. Already in January production approached the record level 
of 1952 and attained it in February and finally returned a result for March that 
was 12 per cent above the production in the corresponding month of 1952. A 
comparison with last year naturally proves still more favourable. Thus, output 
in January increased by 7 per cent, in February by 13 per cent and in March by 
as much as 17 per cent. Production for the whole of the first quarter was 12 
per cent larger than it was last year. 


Volume of industrial production; 1948 = 100 


Quarter 1950 1951 1952 1953 1954 
I 117 127 133 122 136 
Il 119 137 123 123 
Ill 101 126 109 122 
IV 114 134 131 141 
I—IV II3 131 124 127 


The improvement in trade conditions has particularly affected our output 
for export that had been in a critical state at the beginning of last year. At that 
time prices had touched bottom after an average fall of about 50 per cent in 
the course of more than a year. Towards the end of last year a firmer tendency 
for our export prices was already noticeable and some increases in price were 
obtained for future deliveries. In particular, these were considerable in the 
plywood and chemical pulp industries. For unbleached sulphate pulp exported 
in March this year 24 800 marks per ton were obtained as against 20 100 marks 
during the same month last year. For birch plywood the price rose correspond- 
ingly from 26 100 to 30 500 marks per cub. m. The prices of sawn goods and 
newsprint which had dropped less than the above during the period of decline 
exceeded last year’s level only to a slight extent. 

The output of the whole exporting industry was approximately 23 per 
cent larger during the past quarter than during the first quarter of last year 
and fully 7 per cent above the corresponding quarter of the record year 1952. 
The output of chemical pulp increased from last year by 27 per cent, of ply- 
wood by 45 per cent, of sawn goods by 17 per cent and of newsprint only by z 
per cent. The output of other paper increased by 41 per cent. 
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Volume of industrial production; 1948 = 100 





1951 1954 
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Production of the woodworking industry during the first 
quarter 


Sawn goods Wood pulp Newsprint Other paper Plywood 
1000 std 1 000 tn I 000 tn 1000 tn) =. ooo m® 
1953 1954 1953 1954 1953 1954 1953 1954 
Total production 211 247 298 = 377 114 116 56 82 


Exports 89 72 192 189 97 94 50 59 
Home market & stocks 122 175 106 188 17 22 6 23 


In the home market industry, which statistically includes the exporting 
engineering industry, the output has also recorded an appreciable increase, 
though not nearly as large as in the exporting industry. This is in a high degree 
due to the decrease in the home market industry during the first quarter of 
last year having been only 7 per cent in comparison with 27 per cent in the 
exporting industry. The output of the home market industry was 9 per cent 
larger during the first quarter of this year than during the first quarter of last 
year and slightly exceeded the corresponding record level of 1952. 

It is satisfactory to note that the engineering industry has again been able 
to increase its output after the prolonged and ill-boding falling off after the 
final phase of the indemnity deliveries. The output for the first quatter was 
this year about 4 per cent larger than last year, though quite 10 per cent less 
than in 1952. Among the other branches the largest increase is visible in the 
stone, clay and glass industry, the output of which was almost doubled from 
the exceptionally low level at the beginning of last year. In the chemical in- 
dustry the output was also increased very much or by 21 per cent. The output 
of the foodstuffs and luxuries industry did not increase more than 3 per cent, 
while the production of textile, leather and rubber goods recorded a rise of 
§ per cent in round figures. 
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Volume of production in the home market industries; 1948 = 100 























Engineering Foodstuffs Textile Leather, Chemical Stone, clay 
Year industry & luxuries & clothing rubber & industry glass & peat 
and industries industries kindred industries 
Quarter industries 
1952 
I 131 148 140 120 133 124 
Il 121 152 144 100 135 120 
Ul 109 139 123 85 127 114 
IV 125 166 159 120 135 105 
I-IV 122 12 141 106 133 116 
1953 
I 112 146 153 120 143 79 
Il 110 162 157 117 165 118 
Tit 99 172 125 99 153 147 
IV 119 185 170 130 168 140 
J—IV II0 167 ijt 116 1j7 121 
1954 
I 117 150 161 126 173 116 


BUILDING. In the early part of last year a certain falling off was visible in 
building activity, but by degrees,as the year wore on, building became more 
and more lively. This tendency has continued this year. 

According to the data compiled by the Office for Social Research concern- 
ing building in all the towns and urban districts of Finland, it is evident that 
the volume of completed buildings was in the first quarter of the year about 
23 per cent in excess of the corresponding result last year. About two-thirds 
of the volume of the completed buildings consisted of dwelling-houses. The 
number of flats completed amounted to 3 581 as against 2 457 in the first 
quarter of last year. The number of living-rooms in them increased from 
7 820 to 10 440. These figures indicate that the number of living-rooms per 
newly built flat was reduced from 3.2 to 2.9. 

In the rural districts, too, building has been livelier than at the same time 
last year, but the increase probably does not equal the increase that has 
occurred in the towns and other centres of population. 


Index for the sales of cement; level in 1948 = 100 


Quarter 1950 1951 1952 1953 1954 
I 138 168 252 126 125 
II 147 123 130 165 
Ill 143 165 13§ 197 
IV 164 184 119 147 
I—IV 148 16 147 166 


Ever since 1951 building costs have experienced very small fluctuations, 
if the trend of the total index of building costs is followed. A slight rise was, 
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indeed, noticeable during 1952, but since then the index has dropped, so that 
the level in the first quarter of the year was rather lower than during the basic 
year of 1951. In the different categories of costs, however, some very consider- 
able variations have occurred. Interest on building capital, e.g., has fallen 18 
per cent since the basic year. 


LUMBER WORK. There has been appreciably greater activity in lumber 
work during the present felling season than in the previous one and the general 
expectations at the opening of the season have been exceeded. From the be- 
ginning of June 1953 to the end of March 1954 25.2 million cub. m, piled mea- 
sure, were cut for commercial purposes or fully 15 per cent more than during 
the corresponding period in 1952—53. For the whole of this season fellings 
are estimated to amount to 31—32 million cub. m, piled measure, as against 
slightly over 28 million during the previous felling season. 

The biggest increase occurred in the class of thick hardwood in which 
the quantity cut was more than doubled. Fellings of thick timber were increased 
by about 4o per cent in all. In regard to pulpwood an increase of 9 per cent is 
recorded in the case of spruce wood, whereas in the case of pine wood there 
was a reduction of 1.5 per cent. Fellings of pitprops increased by 9 per cent, 
while fellings of firewood were reduced by 11 per cent. 
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3 Timber fellings for commercial purposes; million cub. m, piled measure 


Quarter 1950 1951 1952 1953 1954 
I 11.50 15.58 15.88 11.45 13.93 
Il 4.78 8.72 9.58 7.02 
Il 2.77 3.60 2.50 2.98 
IV 6.72 8.17 7.12 7.68 
I-IV 25.77 36.07 35.08 29.13 


For natural reasons the fellings are of a pronounced seasonal character. 
The above table shows that the fellings during the first quarter of the years 
stated represented about 43 per cent of the total fellings, while the correspond- 
ing proportion for the second quarter amounted to 24 per cent, for the third 
quarter to 9 per cent and for the fourth quarter to 24 per cent. 


y FOREIGN TRADE. Foreign trade has still been characterised by the feeble 
: competitive ability of exports and the enforced licensing of imports. As further 
- progress has been made abroad in adopting a more liberal policy, the import 
and currency restrictions in this country have increased the difficulty of trade 
transactions. 

In comparison with the very difficult position at the beginning of last 
year an improvement has been evident during the last few months. The average 
level of export prices during the first quarter of the year was 2.3 per cent higher 
than during the same quarter last year, while the average level of import prices, 
correspondingly calculated, was 3.5 per cent lower. The terms of trade have 
thus improved in the course of a year by 6 per cent. The better relation be- 

. tween prices implies that the volume of our imports during the first quarter 
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cost fully 1 000 million marks less than it would have done, if the level of 
prices had been the same as in the first quarter of last year, and for the volume 
of our exports we have correspondingly obtained an additional price of 600 
million marks. 

The volume of exports has been increased from the first quarter of the 
previous year by 8 per cent, while the volume of imports has grown rather more 
or by 11 per cent. In consequence of the changes in price and volume referred 
to, the value of exports has risen from 24 000 million marks to 26 500 million 
or by 10.5 per cent and the value of imports from 29 100 million to 31 200 
million marks or by 7.4 per cent. 








& 

i The principal exporié and import groups in the first quarter 

i 1952 1953 1954 

? Export mill. mk % mill. mk % mill. mk % 

a Timber and timber products 10 421 26.5 7 172 29.9 7 675 28.9 

i Pulp 16 110 41.0 5 285 22.0 § 901 22.2 

i Paper & cardboard 9 700 24.7 5 795 24.1 7 033 26.5 

ay Metal products 1 668 4.2 3.777 15.7 3 $42 13.4 

i Dairy products 444 1.1 520 28 750 2.8 
Other goods 997 2.5 1 465 6.1 1 641 6.2 
All goods 39 340 100.0 24 014 100.0 26 $42 100.0 

1952 1953 _.. 1954 
Import mill. mk % mill. mk % mill. mk % 
Cereals 3 344 7.1 1 979 6.8 1 176 3.8 
Other foodstuffs and luxuries 4 768 10.1 4373 15.0 4543 14.5 
' Metals and metal products 7935 16.8 4 320 14.9 3715 11.9 

Machinery and apparatus § 232 II. 4 390 15.1 3 333 10.7 
Means of transport 4599 9.7 1 759 6.1 3 886 12.5 
Fossil fuel 5 467, 11.6 3 480 12.0 3 789 12.1 
Textile raw materials and products 7 532 15.9 4 287 14.7 4 812 15.4 
Chemical raw materials and products 3 041 6.4 1 612 5.5 2 605 8.3 
Other goods 5 330 11.3 2 885 9.9 3 375 10.8 
All goods 47 248 100.0 2908 100.0 31234 ©=—100.0 


It is a characteristic seasonal feature of our foreign trade that the balance 
of trade records a surplus of imports during the first months of the year. 
The figures show that this was again the case this year and the surplus of 
imports amounted to 4 700 million marks as against 5 100 million during the 
first quarter of last year. 








HOME TRADE. The value of sales in wholesale trade, which decreased dur- 4 
ing the first quarter of last year by 11 per cent in comparison with the cor- 
responding period in 1952, recorded an increase of 7 per cent this year. Whole- 
sale trade was particularly lively in March, when it exceeded the trade done in 
March of the previous year by fully 11 per cent. 
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The value of bome trade; 1948= 100 
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Direct particulars of the changes in the volume of the turnover of goods 
are not available, but an idea of the trend should be obtainable by converting 
the value of sales at the same monetary value in accordance with the whole- 
sale price index. Such a calculation indicates that the volume of sales in whole- 
sale trade was about 9 per cent higher during the first quarter of this year than 
during the first quarter of last year owing to the fall in prices. 


Sales in wholesale trade; 1948 = 100 


Quarter 1950 1951 1952 1953 1954 
I 130 181 216 193 206 
II 155 227 237 228 
Il 167 216 239 246 
IV 174 248 241 246 
I—IV 16 218 233 228 


In retail trade, according to the information available, the increase seems 
to have been less than in wholesale trade. This indicates that retailers’ stocks 
have grown to some extent. Last year their stocks were reduced by about 
$ per cent. 

It must undoubtedly be described as an event worth noting during the past 
quarter that rationing was finally abolished, when coffee was derationed on 
March 1st. The first ration cards were issued on September 3rd, 1939, and 
during the war and the years immediately after it was necessary to extend ra- 
tioning to all the more important consumer goods. It is worth mentioning that 
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The movement of wholesale prices; 1935 = 100 
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in 1946—47 there were about 50 different ration cards in use simultaneously 
in addition to all the licences for special purposes. 

Both for the trade and for the purchasing public the abolition of rationing 
means a great relief. Besides, all the costs occasioned by the system of ration 
cards are done away with. 


PRICES. The general level of prices has displayed a slight upward tendency 
this year. The general index of wholesale prices rose during the first quarter 
by 1.7 per cent. The rise was brought about chiefly by imports, for the prices 
of imported goods in wholesale trade rose 2.9 per cent. In the case of Finnish 
goods the corresponding rise only amounted to 1.2 per cent. Owing to the fall 
during the last two years the level of prices is, however, appreciably lower 
at present than at the peak level at the end of 1951. Thus, in March this year 


the general index of wholosale prices was 10.2 per cent lower than at the peak — 


level. 

The cost of living index has also risen to some extent since the end of last 
year. This is solely due to rents in old houses having been raised on January 
1st. The index number for house-rent in the old cost of living index conse- 
quently rose 12 per cent during the first quarter. Taxation relief since the turn 
of the year has, on the other hand, lowered the index number for taxes by 
nearly 10 per cent. Direct taxes are not included in the new cost of living 
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index (October 1951 = 100), so that the influence of tax reduction is not seen 














in it. 
Price development on the home market 
; Percentage change 
. 1953 1953 1954 1954 1954 from from 
March Dec. Jan. Feb. March March Dec. 
1953 1953 
Wholesale prices (1935 = 100) 1755 1709 1733 #1733 1738 —10 + 17 
of which: 
Imported goods 1§17 1461 1495 1492 1504 —o.9 + 2.9 
Home produced goods 1866 1825 1844 1846 1847 — 1.0 + 1.2 
of which: 
Agricultural products 1717 1701 1726 1735 +1740 + 1.3 + 2.3 
Forestry products 2988 2856 2884 2892 2892 — 3.2 + 1.3 
Industrial products 1534 1516 153% 1§29 1529 —03 + O89 
Cost of living (1938/39 = 100) 1119 1106 1110 1110 1108 —1.0 + 0.2 
: of which: 
: Food 1278 1249 1258 1259 1252 —20 + 0.2 
Dwelling 481 $34 598 598 5098 +24.3 +12.0 
Clothing 1379 1381 1370 1368 1368 —o8 — o.9 
Taxes 2611 2457 2215 2215 2215 —I5.2 — 9.8 


POS ae Sa 


The general price control has been relinquished to such an extent that it 
now embraces no more than one-third of the prices and charges that are 
included in the cost of living index. 
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THE MONEY MARKET. The money market has shown greater stability 
this year than in the preceding years. Nevertheless, no actual equilibrium has 
been achieved as yet, as some monetary institutions have still been obliged 
to finance their grants of credit by rediscounting bills at the Bank of Finland. 
Moreover, it has been necessary for the monetary institutions to continue to 
pursue a restrictive credit policy in order to satisfy the most legitimate demands 
for credit out of the sparse deposits. 

In comparison with the exceptional stringency at the beginning of last 
year, however, the position this year has a comparatively favourable appear- 
ance. The total of bills rediscounted by the banks, which amounted to 10o— 
16 000 million marks during January—March last year, has fluctuated during 
4 the same time this year between 1 300 and 5 000 million marks. Besides, only 
two commercial banks have resorted to rediscounting bills this year, whereas 
during the same period last year all except one made good use of the possibi- 
lity of rediscounting at the Bank of Finland. In addition, a couple of banks 
. have been able to grant the Treasury as much short-term credit in round figu- 
tg res as the amount of bills rediscounted by the Bank of Finland for other mo- 

; netary institutions. 
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Current accounts (deposits) and rediscounted bills of the 
commercial banks 
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The improved equilibrium should be ascribed mainly to the favourable 
gtowth of deposit business. During the first quarter of this year the total de- 
posits by the public in all the monetary institutions increased by 13 100 million 
marks as against 10 300 million during the first quarter of last year. The 
movement and distribution of deposits are shown in the following table. 


Deposits of the public in monetary institutions 


Increase during 

Time deposits, million marks the first quarter 

31. 3. $3 31.12. 53 31. 3.54 1953 1954 
mill.mk % mill.mk% 


Commercial banks 62734 70455 74255 2992 5.0 3800 5.4 
Savings banks 69111 77272 81350 3323 §.5 4078 5.3 
Co-operative credit societies 38939 42340 44921 1802 4.9 2581 6.1 
Post Office Savings Bank 25057 27074 28743 1495 63 1669 6.2 
Other banks I21§O 12275 13245 1073 9.7 97° 7.9 
All banks 207991 229416 242514 10685 §.4 13098 5.7 

Increase during 

Total deposits, million marks the first quarter 

31. 3- $3 31. 12. $3 31.35.54 1953 1954 

mill.mk % mill. mk % 
Commercial banks 90157 102567 106093 2395 2.7 3526 3.4 
Savings banks 72307 80587 84831 3372 4.9 4244 5.3 
Co-operative credit societies 41206 44489 47184 1928 4.9 2695 6.1 
Post Office Savings Bank 25017 27074 28743 1495 63 1669 6.2 
Other banks 12286 12567 13572 1102 g.9 1005 8.0 
All hanks 241 013 +267 284 «280 4237 10292 4.5 17139 4.9 


The influence of the central bank on the supply of money of late may be 
regarded as mainly neutral. In other words, the contractive effects of the re- 
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duction in loans have counteracted the expansive influence of the reserve of 
foreign currency. The increase in the reserve of foreign currency of fully 3 000 
million marks during the first quarter of the year at a time, when our balance 
of trade recorded a surplus of imports amounting to 4 700 million marks, is 
principally due to the large advances on exports received this year. The normal 
surpluses of exports during the summer and autumn months have thus al- 


ready been discounted to a considerable extent in the increased reserve of 
foreign currency. 
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The position of the Treasury in regard to money, which is most satisfactory 
as a rule at the beginning of the year, will grow seasonally tighter during the 
late summer. An increase of the net credit of the Treasury at the Bank of Fin- 
land, which will then probably be unavoidable, would lead to greater liquidity 
among the public and a corresponding relaxation of the money market. 











j THE STOCK EXCHANGE. The comparative quiet that characterised the 
stock market during the concluding months of last year has continued this 
y year. The fluctuations in prices have been very slight, although the general 
: tendency must be described as a rising one. For, according to the Unitas index, 
bank shares advanced during the first quarter by 1.4 per cent and industrial 
shares by 1.2 per cent. 

From the data received so far it can be stated that the dividends on the 
: leading shares have generally been maintained at last year’s level. The actual 
| yield of the shares of the three biggest commercial banks averaged 7.5 per 
cent at the time of paying the dividends. Industrial shares have yielded consid- 
: erably less or 4.5 per cent on an average. There is, however, a greater mar- 
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gin of variation between them than between bank shares. Thus, shares of the 
textile industry yielded an average of 5 per cent and shares of the woodworking 
industry a little over 4 per cent on an average. 








Index for share prices; 1948= 100 Change in % H 

from from : 

1953 1953 1954 1954 1954 March Dec. ; 

March Dec. Jan. Feb. March 1953 1953 ; 

Banks 118 145 148 148 147 +246 +14 yy 
Industries 172 247 262 253 250 + 45.3 + 1.2 4 
General 163 231 243 236 234 + 41.8 + 1.3 > 


The total turnover on the Stock Exchange during the first quarter of the 
year amounted to 434 million marks in comparison with 572 million on an 
average for the corresponding period in 1951—53. It is worth noting that the 
proportion of industrial shares to the turnover has increased very much, 
whereas sales of so-called compensation paper (Holding certificates and the 
Second Compensation Loan) fell off to a corresponding extent. 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The statistical information in Unitas is compiled partly from official statistics, partly from data collected 
by the bank itself. For the sake of clearness the statistical material is presented in table and diagram form. 


PUBLIC FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at the official 


rates of exchange. The deposit rate refers to the highest rate paid by the commercial banks on deposits at 6 months’ 
notice. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by officia 
banking statistics. — The net credits of the Bank of Finland to the Treasury include the credit in bonds utilised by 
the Treasury plus the IMF and IBRD covering bill, free of interest, less the balances of the Treasury on current 
account. — The deposits in the commercial banks comprise deposits on long term and current accounts from the 
public and internal credit institutions, loans embrace inland bills, individual loans, current accounts with over- 
draft facilities and loans to Finnish credit institutions. — Deposits in monetary institutions include deposits and 
current accounts of the public in commercial banks, savings banks, Co-operative Credit Societies, mortgage 
institutions and the Centra! bank for Co-operative Credit Societies Ltd. together with public deposits in Post 
Office Savings Bank and Consumers’ Co-operative Societies’ Savings Funds. 


The calculation of the supply of money in Finland is composed of the following: the notes in circulation plus 
deposits on cheque accounts, undrawn advances on cheque accounts and net of spayments in transit» in commercial 
banks plus private individuals’ balances on the Post Office transfer account plus balances of private current 
accounts at the Bank of Finland minus the cash of the commercial banks and the Treasury. 


The index of the real value of the supply of money is calculated from the nominal figures by means of the 
wholesale price index. 


PRICES. The index for wholesale prices, level in 1935 = 100, is that of the Central Statistical Bureau. The 
Cost of Living index, which is officially calculated by the Ministry of Social Affairs is given in two series; one with 
the period August 1938—July 1939 = 100, the other, called the new index, with the level in October 1951 = 100. 


INDUSTRIAL PRODUCTION. The index for the volume of industrial production is calculated by the 
Central Statistical Bureau. The quarterly index in the economic review is an arithmetical average of the respective 
monthly indices of the quarter. 


PRODUCTION OF FOREST INDUSTRY. The information regarding quantities has been obtained from 
the associations of the various branches. The sawn goods include sawn softwoods. The figures of production for 
cellulose are given in dry weight as are also those for mechanical pulp, the latter referring only to production for 
direct sale. Boards and cardboards do not include the production of wallboards and insulite. The production figures 
for plywood also include the production of block boards. 


BUILDING ACTIVITY. The index of building costs is calculated by the Institute for Economic Research of 


the Bank of Finland. The index of total sales of cement is seasonally adjusted according to the fluctuations during 
the basic year. 


FOREIGN TRADE. The tables are based on material obtained from the Statistical Office of the Board of 
Customs. The index of the volume of foreign trade is calculated in percentage of the volume in the different months 
and quarters of the basic year. The indices of prices of imports and exports are monthly figures. The terms of trade 
represent export prices in percentage of import prices. 


COMMERCE etc. Information regarding the value of home trade, 1948 = 100, is based as regards wholesale 
trade on data from about 2/3 of the total wholesale trade and as regards retail trade on data from fully 1/3 of 
the whole retail trade. The indices are not Ny adjusted. The Unitas share index is based on 13 representative 
Stock Exchange securities. The weight used is the value of the shares in circulation in each enterprise. The weights 
have in some cases been adjusted according to the Stock Exchange turnover. 
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MONEY SUPPLY IN FINLAND 


































































































Index; 1948 = 100 
Money supply, (average for 3 months) 
mill. mks 
nee Nominal development Real development ‘ 
1952 | 1953 | 1954 1952 | 1953 | 1954 1952 | 1953 | 1954 q 
January 86 778| 78053] 87510]] 186 168 182 105 104 116 ; 
February 90 700] 78729] 91913]] 184 162 180 106 100 114 
Match 95 561| 86907| 93 301|| 182 162 182 107 100 115 
April 86 338] 82782 182 166 109 103 
May 88 058] 87 346 180 172 109 107 
June 96 464] 91 648 180 175 109 110 
July 85 282] 91 235 180 180 109 114 . 
August 87.065] 95 301 180 185 109 118 § 
September 90 144] 96 457 176 189 109 121 ’ 
October 84951] 93 538 175 190 109 122 
November 87 487] 94 391 175 190 109 122 
December 85 779] 91 085 172 186 107 119 
j 
4 
TIME-DEPOSITS BY THE PUBLIC IN ALL MONE- ) 
TARY INSTITUTIONS 
3 
Time-deposits; Index; 1948 = 100 
mill. mks 
Month Nominal development Real development 
1952 | 1953 | 1954 || 1952 | 1953 | 1954 |] 1952 | 1953 | 1954 
) 
January . 160 958200 671|232.975|| 231 287 334 131 177 210 : 
February 166 497|205 123|237 802|| 239 294 341 142 181 214 
March 170 §26|207 991|242 514]| 244 298 347 145 185 218 
April 173 312]209 907 248 301 149 188 
May 176 108]211 145 252 302 152 190 
June 176 619|210 395 253 301 153 19! 
July 180 171|212 148 258 304 161 194 i 
August 186 003/215 949 266 309 166 198 : 
September 185 580|214 996 266 | 308 167 199 i 
October 186 o82|215 271 267 308 167 197 . 
November 187 083/216 297 268 310 166 199 
December 197 161/229 416 283 329 175 210 ' 
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VOLUME INDEX OF FOREIGN TRADE; level in 1935 = 100 














Import Export Total trade 





TOST | 1952 | 1953 | 1954 |) 1951 | 1952] 1953 | 1954 || 1951 | 1952] 1953] 1954 








Month 
January =|] 139 | 243 | 209 | 193 |] 138 | 127] 142 | 151 || 139 | 186] 176 172 
February 180 | 270} 141 | 191 || 128] 136] 116] 161 |] 155 | 205 | 129 | 177 
March 10g | 258) 152] 177 |] 123 | 121] 196] 177 |] 115 | 196] 172 | 177 
April 15t | 236] 163 130] 111 | 158 141 | 181 | 161 
May 135 | 200] I17 148 | 98] 98 141 | 152] 108 
June 153 | 199 | 122 90] 65] 83 116 | 121] 100 
July 136 | 189 | 122 gI 58} 79 108 | 107] 95 
August 152 | 138] 119 102} 78] 81 121] 102] 96 
September || 146] 131] 113 tor} 85] 81 120! 105 | 95 
October 155 | 123 | 119 103 | lor | 97 127 | 111 | 107 
November || 160] 141 | 110 tor | 116] 110 129 | 128] 110 
December 185 | 174] 163 103 | 125 | 122 141 | 148] 141 





Quarter 1 141 | 257] 168] 187 |} 130] 128] 151 | 163 || 136] 195 | 160] 175 

































































































































































I 145 | 210] 132 117] 86] 105 131 | 147] 118 
Il 145 | 152] 118 97| 73] 80 116 | 105 | 95 
IV 166 | 145 | 129 102°] 113 | 109 132 | 128] 118 
y Year 1st | 187] 137 107 | 97] 102 127 | 138] 118 
)y 
i PRICES IN FOREIGN TRADE; 1935 = 100 
; = 
; Import prices Export prices Terms of trade 
Month 
TOST | T9S2 | 1953 | 1954 || TOSI | 1952 | 1953 | 1954 || 1951) 1952/1953 | 1954 
Vs 
) January 1 631| 1 887] 1 739] 1 689]| 1 848] 3 562) 1 831] 1 881|] 113 | 189] 105 | 112 
f% February || 1 625] 1 982] 1 755] 1 733]| 2.031] 3 440] 1 793| 1 769/| 125 | 174] 102 | 102 
March 1 836) 1 817] 1 848] 1 736|| 2 166) 3 343] 1 735| 1 836]| 118 | 184] 94] 106 
April 1 836] 1 777] 1 759 2 374] 3 IO1| 1 783 129 | 175 | lor 
; May 1 872] 1 857] 1 643 2 387] 2 885] 2 030 128 | 155 | 124 
June 2 016} 1 903] 1 699 2 §51| 2 874] 2 220 127 | 151] 131 
July 2 031| I 930] I 711 2 664| 2 754] 2 269 131 | 143 | 133 
: August 2 138] 1 877| 1 737 2 938] 2 541] 2 226 137 | 135 | 128 
' Sptember |} 2 105| 1 815] 1 659 3 O$7| 2 251] 2 202 145 | 124] 133 
i October 2 O15] 1 796] 1 636 3 304] 2 161] 2 156 164 | 120] 132 
i November |} 1 979] 1 794] 1 626 3 466) 1 995] 1 989 175 | 111 | 122 
4 December |} 1 922| 1 719) 1 641 3 627] 1 9741/31 914 189 | 115 | 117 
) Year 1 946) 1 841] 1 695 2 801] 2 614] 2074 144 | 142 | 122 
| 65 
o | eas TPL 








RAO EES 








COST OF LIVING INDEX; October 1951 = 100 


































































































Month — Food | Housing = ai Clothing — 
5 
1953 
January 102 107 133 92 85 103 
February 103 109 133 92 85 103 
March 103 109 133 91 85 103 3 
April 103 109 133 91 85 103 
May 103 109 133 gI 85 103 
June 103 108 133 go 85 103 
July 103 109 133 89 85 103 
August 103 110 133 89 86 103 
September 103 109 133 89 86 104 
October 104 100 148 87 86 104 ; 
November 103 107 148 86 85 102 
December 102 106 148 86 86 102 ; 
1954 
January 104 107 165 86 85 102 
February 104 107 165 86 85 102 
March 103 106 165 85 85 103 14 
y 
COST OF BUILDING INDEX; 1951 = 100 ) 
Total | Building | Sub- General | Fees to jintereston} 
Month index | materials | contracts Wage costs experts building j 
capital 4 
{ 
1953 i 
January IOI 102 105 97 102 101 82 | @ 
February 100 102 105 95 102 101 82 ) 4 
March 100 102 105 97 102 101 82 
April IOI 102 104 100 103 102 83 ia 
May 100 IOI 104 98 102 IOI 82 ) | 
June I0I 101 104 100 102 102 83 
July 100 101 104 98 101 101 82 
August 101 101 104 IOI 102 102 83 
September | IOI 101 104 102 103 102 83 
October 101 100 104 102 102 102 83 
November IOI 99 103 103 102 102 83 { 
December 100 99 103 99 101 101 82 
1954 
January 100 99 103 100 102 101 82 } 
February 99 99 103 98 IOI 100 81 ; 
March 100 99 102 100 102 101 82 : 
” } 
4 
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STATE FINANCES AND RATES OF INTEREST 































































































Public Debt State revenue Rates of 
y interest, % 
ear ; 
Foreign | Internal | Total Taxes Total Official | ; 
Month minimum Deposit 
Mill. mke | Mill. mks | Mill. mks || Mill. mks | Mill. mks || “count | rate 
1938 r21r| 2463| 3674|| 3664| 5535 |) 4.0 3.5 
1949 63153 | 73401 | 136554 || 86138 | 125 981 5-75 5.0 
1950 65 879 | 69826 | 135 705 || 103 767 | 137 218 7:75 7.0 
1951 74 812 56139 | 130951 || 144149 | 204 633 5-75 7.0 
1952 67731 | 61 382 | 129 113 || 151 534 | 205 O17 5.75 5-5 
1953 65 433 | 67482 | 132915 || 142332 | 223 795 5-75 5-5 
1952 April 69 080 | 48007 | 117 087 15 700 18 852 5-75 5-5 
May 68 961 | 48848 | 117 809 13 796 | 19 105 5-75 5-5 
June 68684 | 59017 | 127701 || 2467 6 043 5-75 5-5 
July 68 373 52 493 | 120 866 18 306 | 22454 5.75 5-5 
August 68 178 58 770 126 948 12 0§2 25 405 5-75 5-5 
Sept. 68 240 | 65 440 | 133 680 6 005 9 054 5.75 5-5 
October 68 089 | 57808 | 125 897 || 16 561 19 848 5-75 5.5 
Nov. 67989 | 60741 | 128730 12 994 16 277 5-75 5-5 
Dec. 67731 | 61 382 | 129113 25 368 | 29685 | 5.75 5-5 
1953 January 67 652 52400 | 120052 10 792 13 301 5-75 5-5 
February 67610 | 51301 | 118911 | 10871 13 941 5-75 5-5 
March 67176 | 57057 | 124 233 4 883 7 408 5-75 5-5 
April 67089 | 51417 | 118506 || 16315 19 606 5-75 5-5 
May 66.999 | 56493 | 123 492 | 10763 | 14589 5-75 5-5 
June 66737 | 65 267 | 132004 || 3276 17 177 5-75 5-5 
July 66411 | Gogr2 | 127323 || 16469 | 20112 )||  §.75 5-5 
August 66 332 | 69211 | 135 543 | 11 893 16 512 5-75 5-5 
Sept. 65 875 70 164 | 136039 || 6958 | 30501 5.75 5-5 
October 65 650 | 69982 | 135 632 | 15 821 19 374 5.75 5-5 
Nov. 65 555 67 640 | 133 195 || 13 280 16 132 5-75 5-5 
Dec. 65 433 | 67482 | 132915 || 21 O11 35 142 5-75 5-5 
1954 January 65127 | 67255 | 132 382 H 7700 | 10800 5.75 5-5 
February 64956 | 65 033 | 129989 || 8088 | 11 357 5-75 5.5 
March 64565 | 71775 | 136341 || “ - L oe 5.5 
Rates of interest 
ewes Lowest discount rate of Bank of Finland 
6-months’ deposit rate of commercial banks 
: % 
1948 1949 1950 1951 1952 1953 1954 
: 12 
10 
8 
| fr |" 
4 
2 
| ° 
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THE MONEY MARKET 
Figures for the last day in mill. mks 






























































Bank of Finland Commercial banks |} pota1 | 
Year Trea- . page oi 
e Month rey Pl sury | Notes in || Depo- Loans in ll mones 
: : debt circulation!) sits tary insti- 
Bi (net) | ted bills (net) tutions | 
Be 
os 1938 3 332 — — 2 086 10 755 9 212 19 937 | 
© 1949 —2790 2428 | 21950 | 29 606 61980 | 59796 || 126 896 | 
4 1950 1851 | ‘6913 | 19696 | 34383 || 65973 | 70531 || 143945 | 
1951 32029 16 8686 | 44774 97 185 89 238 || 203 453 | 
1952 15616 | 17217 | 14739 | 46153 94 618 | 108 656 | 230 580 ] 
1953 26 272 8268 | 14381 | 45019 || 110070 | 113 279 || 267 284 
1952 April 28 973 7 655 3180 | 44338 89 845 | 100727 || 210185 | ' 
May | 27493 | 8332 | 4153 | 46579 || 90185 | 101 854 || 212 285 
June || 23 262 9 961 5443 | 45 052 91 840 | 102 404 || 214.949 
July | 20 336 7 346 8769 | 44173 92 831 | 105 097 || 217 802 
August | 17404 | 5716 | 18057 | 45193 || 94923 | 104 224 || 222 394 | 
Sept. || 1§ 035 7 412 16935 | 43 768 95 100 | 104217 || 223 516 | 
October 15 151 8422 | 15874] 42440 92 739 | 105 162 || 221 882 | 
P Nov. 15 290 9512 | 18983 | 45 497 94 848 | 106 602 || 224 697 | 
: Dec. 15 616 17 217 14739 | 46153 94 618 | 108 656 230 580 
i 1953 January 16422 | 14314] 11886 | 41 104 95 391 | 111 217 || 232 406 | 
February 17 250 13 242 10 226 | 44 238 95 463 | 111 910 || 235 775 
March 18 439 9 781 10 701 44 078 98 668 | 112 510 || 241 073 | 
April 18 239 II 093 10581 | 43804 | 99705 | 113 967 || 243171 | 
May 16 696 9 788 15 824 | 45962 || 100651 | 113.952 |! 245 517 | 
June 15 894 8 273 1§ 133 | 43247 || 104025 | 113 132 || 248 563 | 
July 17 658 3756 | 21005 | 42615 || 106000 | 113 591 250795 | 
August 19 564 1338 | 25192 | 45075 | 109186 | 114514 || 255 890 | 
Sept. 21 343 4 442 19 848 43 185 | 107569 | 115.079 || 255 210 
October 23 945 5 665 16 584 | 42759 || 109033 | 117 988 257 231 
Nov. 25 509 5 149 18 519 45 §90 || 108 222 | 117 259 256 854 
Dec. 26 272 8268 | 14381 | 45019 | II10 070 | I13 279 267 284 
1954 January 26 526 3.068 | 14476 | 42230 || 113 161 | 115 644 || 271 840 
February | 28 199 1550 | 16621 | 46220 || 114322 | 117 331 || 275 424 
March 29 587 3529 | 11159 | 44658 || 115 986 | 119 563 || 280423 











Bank of Finland; credits and exchangereserve 


From top to bottom: rediscounts, Treasury debt, exchange reserve and private bills 
































PRICES 
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Wholesale prices for home market goods; 1935 = 100 Cost of 
Year Finnish | ABticult. | Forest | Industrial | Im- AN ||_ living 
Month res products | products| products | ported || bome || 1938/39 

go0cs | Finnish | Finnish | Finnish | goods || goods || = 19° 
1938 118 117 145 110 104 114 100 
1949 I 099 1 136 I 431 980 I 092 I 098 799 
1950 I 287 I 378 1 664 I 131 I 222 I 265 git 
1951 1 886 I 617 3 103 1 561 1 646 I 809 1 061 
1952 I 892 I 752 3056 I 545 I 581 I 793 I 104 
1953 I 840 I 730 2857 I 532 1 486 | 1727 I 119 
} 1952 April 1 916 1 751 3149 I 552 1606 || 1817 1 096 
May I 909 1 768 3 105 I 551 I 592 I 808 I 099 
] June 1 906 1773 3 105§ I 545 1 570 1799 1 097 
July I 825 1 770 2750 I 530 157i || 1744 1 098 
August I 821 1 754 2750 I 529 1 568 | I 740 I 099 
Sept. 1 816 I 724 2749 I 530 1559 || 1734 I 099 
October |} 1 831 I 700 2852 | 1528 1544 || 1739 1 116 
Nov. 1 864 I 708 3 OUI I 529 I 537 1759 I 115 
Dec. 1 869 I 707 3 026 I 531 1542 || 1 765 I 117 
1953 January 1 884 I 733 3 073 I 530 1525 || 1769 | IIIr 
February|| 1 891 1 765 3 065 I $35 1 516 177! I 119 
March 1 866 I 717 2 988 I $34 I 517 1755 I 119 

April 1 869 1 736 2 988 I 534 I 502 1752 1119 | 
May 1 856 I 743 2920 I $34 I 484 I 738 1122 
June I 843 I 725 2 865 I $35 1 477 1 726 1117 
July 1 824 I 744 2759 I 534 I 478 1714 I 121 
August I 803 1757 2 631 I 539 I 475 1 699 I 125 
Sept. 1 789 I 723 2 596 1 538 1 469 1 687 I 125 
October |} 1 811 I 703 2 734 I §34 I 474 I 703 I 130 
Nov. 1 820 I 712 2 806 I 521 I 455 I 703 I 112 
Dec. I 825 I 701 2 856 I 516 1 461 I 709 I 106 
1954 January 1 844 1 726 2 884 I 531 I 495 I 733 I 110 
February|| 1 846 I 735 2 892 I 529 I 492 I 733 I 110 
| March 1 847 I 740 2 892 I 529 I 504 I 738 I 108 






































Development of prices; 1948 = 100 


ema Wholesale prices 
meena Cost of living 
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INDUSTRIAL PRODUCTION 

















































































































Index of volume; 1948 = 100 
Home market industry Export industry 
Year : Other Total Total 
Month Engineet-| tome- | Home- || Timber Paper a Indus- 

_ eed market | market || Industry | Industry he Yael tries ; 

TY | Industries | Industry i. 
1938 52 79 67 86 106 99 75 
1949 106 III 109 101 93 96 105 
1950 96 129 115 102 II 107 113 
1951 122 140 133 120 130 126 131 
1952 122 136 130 103 113 109 124 
1953 110 148 133 104 119 113 127 
1952 April 123 135 130 98 110 105 123 
May 132 144 140 - 105 128 119 133 
June 109 130 121 96 88 91 112 
July 95 103 100 84 71 76 93 
August 104 123 116 85 89 87 107 
Sept. 129 145 139 97 108 103 128 
October 136 154 147 98 125 114 137 
Nov. 127 150 141 114 125 120 134 
Dec. 112 134 125 112 110 III 121 
1953 January 115 135 127 85 120 106 121 
February 110 130 122 103 III 108 118 
March 110 142 129 104 126 117 126 

April 110 147 132 107 105 106 124 

May 108 148 132 99 109 105 123 7 
June 112 148 134 87 104 97 122 

July 74 121 102 100 98 99 101 

August 101 151 131 94 120 109 124 
Sept. 122 161 145 119 132 127 140 
October 129 174 156 123 140 133 149 
Nov. 116 164 145 115 137 128 140 

Dec. 113 158 139 117 129 124 135 4 

1954 January III 144 131 103 143 127 129 4 

February 117 - 7 134 113 141 130 133 : 

Match 125 161 146 136 158 149 147 ‘ 

Industrial production; 1948 = 100 d 

meee Home market industry : 

Export industry 4 

1951 1952 1953 1954 

200 200 

150 150 : 

| Vly 

100 | | 100 ; 
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PRODUCTION OF FOREST INDUSTRY 


TTY OPT IT SE SE I I SE SE ILI CGT 










































































Mechani- Boards 
Year || Gere, | occ | cal Pulp | Newer | Other | & Catd- | Plywood 
(for sale) | P boards 
Month 
1000 stds | 1000tons | 1000tons | 1000tons | 1000 tons | 1000 tons | 1000 cum 
1938 I O10 1 471 262 401 162 124 250 
1949 gol 1018 131 380 179 102 235 
1950 988 I 195 190 403 226 125 223 
1951 1138 1 383 210 410 268 195 321 
1952 750 1 156 145 439 246 147 233 
1953 870 I 131 188 447 267 197 234 
1952 April | 100 15 34 18 10 21 
May 188 116 20 38 21 10 21 
; June J 68 9 31 16 8 18 
E July 41 5 38 16 8 12 
; August 137 62 5 37 20 6 14 
Sept. 84 8 38. 20 11 19 
October \ 106 4 40 22 16 21 
Nov. 206 107 14 38 23 16 20 
Dec. J 95 13 36 20 14 18 
1953 January \ 102 16 39 21 17 18 
February 211 92 15 36 20 15 19 
March f 104 16 39 24 18 19 
April 78 17 33 21 15 19 
May 199 83 17 34 22 16 18 
June 76 7 36 19 15 zo | 
| July | 65 14 38 20 12 1 | 
| August 209 95 17 37 22 | 17 II 
| Sept. 107 17 39 244 | 19 22 
October | 114 18 41 26 19 24 
Nov. 251 115 18 40 25 19 23 
Dec. j 103 16 37 23 17 22 
4 1954 January | 122 17 39 29 21 24 
: February 247 121 17 37 29 20 27 
March J 135 16 40 33 22 30 
Fellings for commercial purposes 
; Mo 1951 1952 1953 1954 Be 
/ 8 
} 
: , 
; 
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IMPORTS 
Value in mill. mks 






























































Raw ma- | Machinery, Food- Other 
Year terials & | means of stuffs con- Total || Surplus of 
Month semi-ma- | transport, & sumer || imports || exports 
nufactures etc. luxuries goods 
1938 3 §71 1923 I 200 1913 8 607 — 209 
1949 30 248 15 191 9 370 11 469 66 278 — 672 
1950 38 214 19 218 16 786 14.930 89 148 — 7669 
1951 75 568 32 358 24 402 23136 || 155 464 31 419 
1952 75 493 49 006 32 600 25 087 || 182186 || —25 357 
1953 48 898 31 760 26 791 14411 || 121 860 9 695 
1952 April 6 887 4 897 2 976 2544 || 17304 || — sors 
May 7 520 5 285 3.936 2772 19 513 || — 6503 
June 7 307 § 215 3 365 2 289 18 176 — 5 885 
July 6 731 5 226 2855 1 997 16 809 — 2652 4 
August 5 184 3 510 I 912 I 585 12 191 468 i 
Sept. 5 437 3 267 I 339 1851 || 11 894 I 643 
October 5 149 3 395 I 843 1 706 12 093 2 239 F 
Nov. 5 598 2 796 3 487 I 397 13 278 54 
Dec. 5 397 3 808 3 185 I 291 13 681 — 899 
1953 January 5 081 3 130 2 430 I 410 12 O51 — 3634 ; 
February 3 588 I 571 I 299 816 7274 — 1427 j 
March 3 639 2 472 2 208 I 442 9 761 - W ; 
April 3 524 3 414 3 576 1254 || 11768 || — 2423 E 
May 3 375 2718 2 839 1 160 10 092 — 906 : 
June 3 591 2 944 2 449 I 002 9 986 2195 j 
July 4.003 2 $90 2 093 945 || 9 63x 4170| 
August 4059 2 482 2 083 I 095 9 719 3 181 ; 
Sept. 3 805 2415 1 938 I 230 9 388 2 427 i 
October 4617 3 213 1 436 I 370 10 636 3 047 ) 
Nov. 4231 2 002 I 891 I 282 9 406 3 137 i 
Dec. 5 385 2 810 2550 I 405 I2 150 _ 62 | 
1954 January 5 231 2 287 1 987 1270 || 10775 || — 1556 4 
February 3 937 3 088 1 642 I 094 9 761 — 1 766 5 
March 4456 2 664 2 090 1 488 10 698 — 1371 i 


Balance of fore:gn trade 


+ Export surplus 
— Import surplus 















































EXPORTS 
Value in mill. mks 













































































——— ———— 
Year Animal Wood Py i Other Total Reparation 
Month foodstuffs | goods p sth on d goods || exports deliveries 
1938 699 3 360 3 458 881 8 398 = 
1949 I $90 31 046 26 713 6 257 65 606 12 226 
1950 1952 35 585 35 062 8 880 81 479 7 846 
| 1951 2 026 73 407 99 108 12 342 || 186 883 12 396 
1952 2927 JO 312 66 385 17 205 || 156 829 8 215 
1953 2 215 53 085 48 785 27479 || 131 555 - 
| 1952 April 218 3 212 7 090 869 II 389 961 
May 187 6 018 5 694 1111 13 O10 I 419 
June 255 6 924 3 868 I 244 12 291 I 494 
| July 351 9 272 3 420 1114 14 157 835 
4 August 341 8 612 2731 975 12 659 I 383 
3 Sept. 278 7513 4085 1 661 13 $37 766 
mt October 245 7 847 4 486 1754 || 14332 — 
| | Nov. 251 5 792 4 663 2627 || 13 333 — 
Dec. 302 4 701 4539 3 240 12 782 — 
| 1953 January 170 2714 3 659° 1 874 8 417 _ 
; | February; 223 1 278 2 378 1 968 5 847 — 
March 177 3 181 5 043 I 349 9 750 -— 
; | April 215 3 162 4097 1 871 9 345 ~— 
‘ May 125 3 317 3 848 1 896 9 186 — 
j | June 110 5 306 4.046 2718 12 180 ~— 
EE July 139 8 o91 3517 | 2054 || 13 801 — 
j August 142 6 392 4 328 2 038 12 900 — 
i | Sept. 164 5 347 4176 2128 II 815 — 
) October 227 5 094 4 762 3 6o1 13 683 — 
; | Nov. 233 4753 4175 3 381 12 $43 — 
; | Dec. 290 4451 4756 2 $91 12 088 _ 
: | 1954 January 82 2 900 4158 2 079 9 219 — 
4 | February 284 2 470 3 891 I 350 7995 _— 
: March 498 2 305 4 886 1 638 9 327 — 
: Terms of trade; 1935 = 100 
: Export prices in percentage of import prices 
“lof 1950 | 1951 | 1952 1953 1954 
200; | 200 
150 
100 
50 
3 ° 
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COMMERCE ETC. 


Home trade Helsinki Stock Exchange 
8 
Yeas a ee Turn- 


Month — Retail ones ee Per oa: 
bey trade || wi. mks | Shares shares shares 





Index for shate prices; 1948= 100] Bank- 
ruptcies 











1938 } ee oe 222 123 43 50 


1949 117 112 1 617 94 94 96 
1950 156 143 |; 2956 134 168 162 
1951 218 182 2781 130 227 210 
1952 233 201 1 984 190 180 
1953 228 202 2134 213 200 


April 235 196 194 198 187 
May 256 231 243 178 169 
June 219 195 107 174 166 
July 234 200 148 187 177 
August 223 205 156 191 180 
Sept. 260 206 136 187 177 
October 256 218 169 122 172 
Nov. 238 204 127 173 166 
Dec. 229 245 148 178 164 


January 178 147 107 124 169 164 
February 189 163 127 125 172 166 
Match 213 180 127 118 172 165 
April 222 200 214 126 ' 185 176 
May 228 220 172 132 202 I9I 
June 233 206 201 96 .. 211 199 
July 221 203 207 140 215 203 
August 250 210 301 144 245 227 
Sept. 268 219 283 141 245 227 
October 253 220 118 142 243 226 
Nov. 233 199 144 144 247 230 
Dec. 252 256 136 145 247 231 
1954 January 181 149 125 148 262 243 
February 200 168 136 148 253 236 
March 237 184 173 147. 250 234 












































Unitas index for share prices; 1948 = 100 


Industrial shares 
—<—-=—<= Bank shares 





1952 
































